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Abstract

This paper gathers together for the first time the longest available historical
return series for the Finnish equity, bond, and money markets. The series are
investigated in order to analyze the statistical characteristics of the returns
investors would have received in these markets. We also survey the literature
concerning the history of these markets and review the main developments to
facilitate future research on long-term development of the Finnish markets. We
find, using an approach similar to Mehra and Prescott (2003), that the equity
premium for Finland 1920-2004 is 5.33 percent.
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